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Note to the quarterly consolidated financial statements 
(Notes to ongoing concern assumptions) 
None 
 
(Notes on significant change in shareholders’ equity) 
None 
 
(Application of accounting methods specifically for consolidated quarterly financial statements) 

(Calculation of tax expense) 
Tax expenses are calculated by multiplying profit before income taxes by a reasonable estimate of the effective 
tax rate, after the application of tax effect accounting, for estimated profit before income taxes for the current 
fiscal year. 

 
(Change in accounting policies) 

(Change in accounting policy for diesel oil delivery tax subsidy and inventory shortage subsidy income for diesel 
oil sales) 

In previous fiscal years, subsidies associated with declarations and payments for diesel oil delivery taxes, which 
are activities associated with diesel oil sales, and inventory shortage subsidy income for diesel oil sales were 
recorded when the notifications of the receipt of these payments were received. Starting with the first quarter 
of the current fiscal year, these payments are instead recognized when the corresponding diesel oil is sold. 
This change was made following a reexamination of the accounting methods used for diesel oil delivery tax 
subsidies and inventory shortage subsidies because of the outlook for more growth in the volume of wholesale 
diesel oil sales beginning in the current fiscal year. 
As the change in this accounting method has only a negligible effect on the consolidated financial statements 
of Sinanen Holdings, prior year quarterly consolidated financial statements have not been retroactively revised 
to reflect this change. 
The amounts of diesel oil delivery tax subsidies and inventory shortage subsidies for diesel oil sales are 
proportional to the sales volume of diesel oil. As a result, starting with the first quarter of the current fiscal year, 
these subsidies are included in the cost of sales in order to more accurately reflect the actual characteristics of 
diesel oil sales transactions.  
Due to these changes, income of 64 million yen presented as “diesel oil delivery tax subsidies” in non-operating 
income and 22 million yen of inventory shortage subsidy income for diesel oil sales that was classified as 
“other” in non-operating income in the consolidated statement of income and consolidated statement of 
comprehensive income for the First three quarters of the previous fiscal year have been restated in the “cost of 
sales.” 
 




